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ABSTRACT

The present study was conducted to provide a model of the factors
influencing financial literacy among ninth-grade students. To achieve this
objective, a qualitative approach based on grounded theory was adopted for
data collection. Participants were selected through purposive sampling from
ninth-grade students in Isfahan city. Data were collected through semi-
structured interviews, and theoretical saturation was reached after
interviewing 14 students. The qualitative data from the interviews were
analyzed using open, axial, and selective coding processes. To ensure the
quality and validity of the research, expert review, evaluation, and
verification of the data were utilized. According to the perspectives of ninth-
grade students, the identified categories and subcategories were organized
into two main groups: internal factors and external factors. Internal factors
included subcategories such as financial knowledge, motivation,
metacognition, problem-solving skills, and beliefs. The subcategories of
society, educational environment, and family were classified as external
factors influencing the financial literacy of ninth-grade students. Ultimately,
a theoretical model of the factors affecting students’ financial literacy was
developed and presented as the main finding of the study. It is hoped that the
analysis of these factors will provide suitable strategies for educational
planners to enhance students’ financial literacy.
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Extended Abstract

Introduction

Finance, particularly for the younger
generation, holds special significance as
they face numerous financial decisions with
important  consequences (Bottazzi &
Lusardi, 2021). Young people are serious
consumers of online shopping and financial
services, such as bank accounts and online
banking (Organization for Economic Co-
operation and Development [OECD], 2017).
Acquiring such achievements, recognized as
"financial literacy,” is considered an
essential life skill worldwide (Philippas &
Avdoulas, 2019). Financial literacy refers to
a combination of awareness, knowledge,
skills, attitudes, decision-making, behavior,
and planning regarding financial matters, as
well as the ability to comprehend financial
concepts (Amagir, 2020; Compen et al.,
2019; Priyadarshani & Prasansha Kumari,
2021; Son & Park, 2018;).

Accordingly,  countries  striving  for
economic advancement and prosperity often
attempt to measure the level of financial
literacy among their students. The OECD,
through its PISA study, evaluates the literacy
of 15-year-old students in the domains of
science, reading, and mathematics. In 2012,
the organization conducted the first large-
scale international assessment  of
adolescents’ financial literacy (OECD,
2019). The inclusion of financial questions
has continued in subsequent PISA studies
(OECD, 2023). The problems posed in these
assessments are designed to measure
students’ ability to handle real-world
challenges.

Reports from these financial literacy
assessments have prompted researchers to
investigate the factors influencing students’
financial literacy. For example, researchers
have found that factors such as family’s
economic status (Ergun, 2017; Khusaini et
al., 2022; Silta & Miharti, 2020), ethnicity
(Priyadarshani & Prasansha Kumari, 2021;
Silta & Miharti, 2020), parental education
(Khusaini et al.,, 2022; Philippas &
Avdoulas, 2019; Priyadarshani & Prasansha
Kumari, 2021; Silta & Miharti, 2020),
school grade (Khoirunnisaa & Johan, 2020),
individual factors like academic scores,

mathematical ability, reading skills, as well
as class size, supplementary training,
classroom learning (Carpena & Zia, 2020;
Salas-Velasco et al., 2020; Silta & Miharti,
2020), and field of study (Peprah-Yeboah et
al., 2018) influence the financial literacy
levels of students, university students, and
adults.

Numerous international studies have
examined financial literacy across different
segments of society and the factors
impacting it. However, the contribution of
our country to this research area is still
limited. Most domestic studies that have
assessed the financial literacy of Iranian
students  have typically  employed
demographic surveys using quantitative
methods and Likert-scale questionnaires,
identifying variables such as parental
education, gender, type of school, field of
study, and family economy as having a
significant impact on students’ financial
literacy (Loveimi, 2017; Roshandel et al.,
2018; Salamipour Nodoushan, 2013). Since
current national research has not explored
the factors influencing financial literacy
from the students’ perspectives, the present
study was designed to fill this gap. The
objective of this study is to investigate the
factors influencing financial literacy from
the viewpoint of students, enabling
educational  policymakers to propose
effective strategies for enhancing students’
financial literacy.

Method

A qualitative research approach was
employed in this study, and data were
analyzed using open, axial, and selective
coding. Participants were selected from
ninth-grade students in Isfahan city using
purposive criterion-based sampling.
Accordingly, students who were interested
and active in solving challenging problems
related to financial literacy were chosen to
provide the richest possible data. Data were
collected through in-depth semi-structured
interviews, with theoretical saturation
achieved after interviewing 15 students. The
main interview questions in this study
revolved around exploring the factors
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affecting financial literacy among ninth-
grade students.

Results

According to the perspectives of ninth-grade
students, categories and subcategories were
identified and grouped into two major
themes: external and internal factors.
Internal factors included subcategories such
as "financial knowledge,” "motivation,"”
"metacognition,” "problem-solving,” and
"beliefs,” with each subcategory containing
further sub-themes. For example, sub-
themes such as "the importance of financial
issues," "the tangibility of financial matters,"
"the value of financial awareness,” "the
application of financial matters in real life,"
and "internal sensitivity to financial issues"
were grouped under the "beliefs"
subcategory. Additionally, in the "problem-
solving" subcategory, sub-themes such as
"the formulation of financial problems," "the
ability to understand financial issues,” and
"the degree of mastery in mathematical
concepts related to financial issues" were
identified.

External factors affecting financial literacy
included subcategories of  "society,"
"educational environment,” and "family,"
each with its own sub-themes. For example,
the "educational environment" subcategory
included themes such as "the extent to which
financial issues are used in mathematics
exams," "the financial content of textbooks,"
and "financial topics." Ultimately, a
conceptual model of the factors influencing
students’ financial literacy was developed

and presented as the overarching finding of
the study.

Discussion and Conclusion

According to the findings, for instance,
engagement with financial issues and the
occupational status of family members were
factors categorized under "family." The
family, as the first social institution,
transmits financial patterns and economic
values to its children. For example, if a
family values saving and financial
management, children are more likely to
adopt these behaviors. Furthermore, the
educational environment can also contribute
to improving students’ financial literacy by
providing financial education and creating
spaces for discussion and exchange about
financial issues.

A noteworthy finding among the external
factors is the identification of themes not
previously observed in international
research. The value and status of financial
matters in Iranian society, and the extent of
parental engagement with financial matters,
were identified as unique subcategories. It
seems that Iranian students, due to specific
economic challenges and the high degree of
family involvement in financial problems,
are more exposed to family financial affairs
than is often observed elsewhere.

Keywords: financial literacy, grounded
theory, ninth-grade students, PISA study
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